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Forward-looking Statements

 
Statements in Exhibits 99.1 and 99.2 to this Current Report on Form 8-K may be "forward-looking statements" within the meaning of the Private
Securities Litigation Reform Act of 1995. Words such as "anticipate", "believe", "estimate", "expect", "intend" and similar expressions, as they relate to
Terra Tech Corp. (the "Company") or its management, identify forward-looking statements. These statements are based on current expectations, estimates
and projections about the Company's business based, in part, on assumptions made by management. These statements are not guarantees of future
performance and involve risks, uncertainties and assumptions that are difficult to predict. Therefore, actual outcomes and results may, and probably will,
differ materially from what is expressed or forecasted in such forward-looking statements due to numerous factors, including those described above and
those risks discussed from time to time in the Company's filings with the Securities and Exchange Commission. In addition, such statements could be
affected by risks and uncertainties related to: (i) our ability to integrate Black Oak Gallery, a California corporation ("Black Oak"), as well as vitamin and
dietary supplement lines, into the Company's operations, (ii) product demand, market, and customer acceptance of the Company's products, (iii) the
Company's ability to obtain financing to expand our operations, (iv) the Company's ability to attract qualified sales representatives, (v) competition,
pricing and development difficulties, (vi) the Company's ability to conduct the business of IVXX, Inc., the contemplated businesses of MediFarm, LLC,
MediFarm I, LLC, and MediFarm II, LLC, if there are changes in laws, regulations, or government policies related to cannabis, (vii) the Company's ability
to conduct operations if disease, insects, or mites affect Edible Garden Corp.'s produce, herbs, and floral products, and (viii) general industry and market
conditions and growth rates and general economic conditions. Any forward-looking statements speak only as of the date on which they are made, and the
Company does not undertake any obligation to update any forward-looking statement to reflect events or circumstances after the date of Form 8-K.
 
Item 2.02. Results of Operations and Financial Condition.
 
On May 11, 2017, Terra Tech Corp. (the "Company") issued a press release announcing first quarter 2017 financial results. A copy of the press release is
attached hereto as Exhibit 99.1 and is incorporated herein by reference.
 
The information contained in this Item 2.02 and in Exhibit 99.1 referenced herein is being furnished and shall not be deemed "filed" for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the "Securities Exchange Act"), or incorporated by reference in any filing under the
Securities Act of 1933, as amended (the "Securities Act"), unless the Company expressly so incorporates such information by reference.
 
Item 7.01 Regulation FD Disclosure.
 
On May 11, 2017, Derek Peterson, President and Chief Executive Officer, and Michael James, Chief Financial Officer, of the Company participated in an
interview with KCSA Strategic Communications, which was published on May 11, 2017. A full transcript of the interview is attached as Exhibit 99.2 to
this Current Report on Form 8-K. The Company undertakes no obligation to update the information discussed in the interview in the future, except as may
be required by law.
 
The information contained in this Item 7.01 and in Exhibit 99.2 referenced herein is being furnished and shall not be deemed "filed" for the purposes of
Section 18 of the Securities Exchange Act or incorporated by reference in any filing under the Securities Act, unless the Company expressly so
incorporates such information by reference.
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Item 9.01 Financial Statements and Exhibits.
 
(d) Exhibits:
 
Exhibit Description

 
99.1 Press Release, dated May 11, 2017

 
99.2 Transcript of Interview, dated May 11, 2017
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SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

 Terra Tech Corp.
(Registrant)

 
Date: May 11, 2017 By: /s/ Derek Peterson
 Name: Derek Peterson
 Title: President and Chief Executive Officer
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EXHIBIT 99.1 

 

Terra Tech Reports First Quarter 2017 Results
 

Company Sees Revenue Growth of 340% to $6.8 Million

IRVINE, CA – May 11, 2017 –  Terra Tech Corp. (OTCQX: TRTC) (“Terra Tech” or the “Company”), a vertically integrated cannabis-focused
agriculture company, today announced its first quarter 2017 financial results for the period ended March 31, 2017.
 
Derek Peterson, Chief Executive Officer of Terra Tech Corp., commented, “We are pleased to see the impact of our expansion strategy to open cannabis
dispensaries in core target markets drive strong sales in the first quarter. We also reported higher sales of our wholesale IVXX-branded cannabis products
as a result of its improved brand recognition coupled with expanded distribution channels. Total first quarter revenues were $6.8 million, representing a
340% increase over the prior year period and we are on track to meet our revenue guidance of $38 – $40 million for 2017.”
 
“This quarter saw the opening of our fourth Nevada-based Blüm dispensary, located in Reno. This location benefits from limited local competition and we
are pleased to record excellent initial sales from Blüm, Reno, which was our best-performing dispensary in the quarter. We consider Nevada to be a major
growth opportunity for the Company and are proud to have established a strong presence in the State of Nevada, across both Reno and Las Vegas. This
week, the Nevada Tax Commission adopted temporary regulations to allow the state to issue recreational marijuana licenses as early as July 1, which
should pave the wave for Terra Tech to break into the recreational market in the second half of 2017. This is a source of great excitement for us.”
 
“Looking ahead, we also remain focused on driving our expansion in the State of California, a major economy with a progressive attitude toward the
cannabis sector. To support this strategic goal, we made rapid progress in the first quarter building out a new cultivation facility in Oakland, California, as
well as designing both a dispensary and cutting edge production facility in San Leandro, California. We hope to have completed these projects by the end
of the year. This was a strong start to the year and we are confident that our strategic growth plan, coupled with ongoing market acceptance of cannabis,
will drive Terra Tech’s growth in 2017 and beyond.”
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Financial Update:
 

 

· Total revenues generated for the quarter ended March 31, 2017 increased 340% to approximately $6.8 million, compared to $1.5 million in the
same period in 2016. The increase in first quarter revenues was primarily attributable to sales from the Blüm dispensary in Oakland, California,
sales from the Company’s four Nevada-based Blüm Dispensaries and sales of IVXX cannabis products. This was partially offset by a decrease in
Edible Garden sales due to the expiration of the Company’s contract with a grower of floral products.

   

 

· Gross profits for the three months ended March 31, 2017 were approximately $359,000, an increase of approximately $225,000 compared with
the prior year period. Gross margin for the first quarter of 2017 amounted to approximately 5%, compared to a gross margin of approximately
9% for the first quarter of 2016. Margins were impacted by increased spending on the development of new forms of extracted cannabis products
and the refinement of Terra Tech’s propriety recipe of extraction.

   

 

· Selling, general and administrative expenses for the first quarter of 2017 amounted to approximately $6.4 million, compared to approximately
$2.0 million for the first quarter of 2016. The increase was primarily due to an increase in salaries due to new hires associated with the Blüm
dispensaries. Other expenses include an increase in consultants’ fees in connection with the Nevada business and an increase in amortization
expense due to intangible assets acquired in the Black Oak Gallery acquisition.

   

 · We realized an operating loss of approximately $6.0 million for the first quarter of 2017, compared to an operating loss of approximately $1.9
million for the first quarter of 2016.

   

 · The net loss for the quarter ended March 31, 2017 was approximately $10.1 million or $0.02 per share compared to a loss of approximately $4.1
million or $0.01 per share for the first quarter of 2016.

   

 · Stockholders’ equity for the first quarter of 2017 amounted to approximately $49.8 million, compared to approximately $52.2 million as of
December 31, 2016.

   

 
· Short-term debt as of March 31, 2017 amounted to approximately $505,000, compared with approximately $564,000 as of December 31, 2016.

Long term debt increased from $1.4 million to $1.7 million during the first three months of 2017, due to additional borrowings used for working
capital and capital expenditures.

  



Business Update:
 
 · Cannabis Segment Updates:
  · Opened Blüm, Reno cannabis dispensary to the public on January 2nd, followed by Grand Opening on January 12th.
    

  · Completed demolition work and design work for both a dispensary and cutting edge production facility, in addition to a community meeting
space, for a dispensary and production facility under construction in San Leandro, California.

    
  · Commenced construction of a new cultivation facility in Oakland, California.
    
 · Edible Garden Updates:
  · Increased distribution of our Organic Superleaf line at our Northeast supermarkets.
    
  · Increased our organic line of products by adding Organic butter head lettuce.
    
  · Continue to implement new technology to improve efficiencies, production and margins.
    
 · Miscellaneous Operational Updates:

  · Derek Peterson, CEO, participated as a panelist at the California Cannabis Industry Association's (CCIA) 2nd Annual Policy Conference on
March 7th, 2017, and MJIC Media's 3rd Annual Spring Cannabis Business Expo on March 8th, 2017.
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Conference Call
 
The company will also host a conference call today, Thursday, May 11, 2017 at 9:00 AM Eastern to discuss its financial results and the outlook for 2017.
 
Dial-In Number: 1-857-232-0157
Access Code: 422095
 
For those unable to participate in the live conference call, a replay will be available at http://smallcapvoice.com/blog/trtc
 
An archived version of the webcast will also be available on the investor relations section of the company's website.
 
About Terra Tech
 
Terra Tech Corp. (OTCQX: TRTC) operates through multiple subsidiary businesses including: Blüm, IVXX Inc., Edible Garden, MediFarm LLC and
GrowOp Technology. Blüm’s retail medical cannabis facilities focus on providing the highest quality medical cannabis to patients who are looking for
alternative treatments for their chronic medical conditions. Blüm offers a broad selection of medical cannabis products including; flowers, concentrates
and edibles through its Oakland, CA and multiple Nevada locations. IVXX, Inc. is a wholly-owned subsidiary of Terra Tech that produces medical
cannabis-extracted products for regulated medical cannabis dispensaries throughout California. The Company’s wholly-owned subsidiary, Edible Garden,
cultivates a premier brand of local and sustainably grown hydroponic produce, sold through major grocery stores such as ShopRite, Walmart, Winn-
Dixie, Raley's, Meijer, Kroger, and others throughout New Jersey, New York, Delaware, Maryland, Connecticut, Pennsylvania and the Midwest. Terra
Tech’s MediFarm LLC subsidiaries are focused on medical cannabis cultivation and permitting businesses throughout Nevada. The Company’s wholly-



owned subsidiary GrowOp Technology, specializes in controlled environment agricultural technologies.
 
For more information about Terra Tech Corp visit: http://www.terratechcorp.com/ 
For more information about IVXX visit: http://ivxx.com/ 
For more information about Blüm Nevada visit: http://letsblum.com
For more information about Blüm Oakland visit: http://blumoak.com/ 
Visit us on Facebook @ https://www.facebook.com/terratechcorp/timeline 
Follow us on Twitter @terratechcorp  
For more information about Edible Garden visit: http://www.ediblegarden.com/ 
Visit Edible Garden on Facebook @ https://www.facebook.com/ediblefarms?fref=ts 
Visit IVXX on Facebook @ https://www.facebook.com/ivxxbrand?fref=ts
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Cautionary Language Concerning Forward-Looking Statements
 
Statements in this press release may be "forward-looking statements" within the meaning of the Private Securities Litigation Reform Act of 1995. Words
such as "anticipate", "believe", "estimate", "expect", "intend", and similar expressions, as they relate to the Company or its management, identify forward-
looking statements. These statements are based on current expectations, estimates, and projections about the Company's business, based, in part, on
assumptions made by management. These statements are not guarantees of future performance and involve risks, uncertainties, and assumptions that are
difficult to predict. Therefore, actual outcomes and results may, and probably will, differ materially from what is expressed or forecasted in such forward-
looking statements due to numerous factors, including those described above and those risks discussed from time to time in Terra Tech Corp.'s filings with
the Securities and Exchange Commission. In addition, such statements could be affected by risks and uncertainties related to: (i) our ability to integrate
Black Oak Gallery, a California corporation ("Black Oak"), as well as vitamin and dietary supplement lines, into the Company's operations, (ii) product
demand, market, and customer acceptance of the Company's products, (iii) the Company's ability to obtain financing to expand our operations, (iv) the



Company's ability to attract qualified sales representatives, (v) competition, pricing and development difficulties, (vi) the Company's ability to conduct the
business of IVXX, Inc., the contemplated businesses of MediFarm, LLC, MediFarm I, LLC, and MediFarm II, LLC, if there are changes in laws,
regulations, or government policies related to cannabis, (vii) the Company's ability to conduct operations if disease, insects, or mites affect Edible Garden
Corp.'s produce, herbs, and floral products, and (viii) general industry and market conditions and growth rates and general economic conditions. Any
forward-looking statements speak only as of the date on which they are made, and the Company does not undertake any obligation to update any forward-
looking statement to reflect events or circumstances after the date of this release. Information on Terra Tech Corp.'s website does not constitute a part of
this release.
 
Contact
 
Philip Carlson
KCSA Strategic Communications
TRTC@kcsa.com
212-896-1238
 

Tables to Follow 
 

 
4



 

 
 

TERRA TECH CORP. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

 
  March 31,   December 31,  
  2017   2016  
  (Unaudited)     
       

ASSETS
Current Assets:       

Cash  $ 10,252,700  $ 9,749,572 
Accounts Receivable   419,282   747,792 
Inventory   2,117,857   1,909,330 
Prepaid Expenses   1,860,612   704,721 

Total Current Assets  
 14,650,451 

 
 13,111,415 

         



Property, Equipment and Leasehold Improvements, Net   10,525,431   10,464,764 
Intangible Assets, Net   23,197,573   23,627,098 
Goodwill   28,921,260   28,921,260 
Other Assets   282,987   54,193 
         
TOTAL ASSETS  $ 77,577,702  $ 76,178,730 
         

LIABILITIES AND STOCKHOLDERS’ EQUITY
LIABILITIES:         

Current Liabilities:         
Accounts Payable and Accrued Expenses  $ 3,692,329  $ 2,417,400 
Derivative Liabilities   4,848,600   6,987,000 
Short-Term Debt   505,000   564,324 
Income Taxes Payable   615,830   615,830 
Contingent Consideration   16,434,620   12,085,859 

Total Current Liabilities   26,096,379   22,670,413 
         

Long-Term Liabilities:         
Long-Term Debt   1,706,378   1,354,352 

Total Long-Term Liabilities   1,706,378   1,354,352 
Total Liabilities   27,802,757   24,024,765 

         
COMMITMENT AND CONTINGENCIES         
         
STOCKHOLDERS’ EQUITY:         

Preferred Stock, Convertible Series A, Par Value $0.001:
100 Shares Authorized as of March 31, 2017 and December 31, 2016;
100 Shares Issued and Outstanding as of March 31, 2017 and December 31, 2016   –   – 

Preferred Stock, Convertible Series B, Par Value $0.001:
49,999,900 Shares Authorized as of March 31, 2017 and December 31, 2016;
37,425,953 Shares Issued and Outstanding as of March 31, 2017;
36,825,953 Shares Issued and Outstanding as of December 31, 2016   37,426   36,826 

Common Stock, Par Value $0.001:
990,000,000 Shares Authorized as of March 31, 2017 and December 31, 2016;
577,022,942 Shares Issued and Outstanding as of March 31, 2017;
553,863,812 Shares Issued and Outstanding as of December 31, 2016   577,023   553,864 

Additional Paid-In Capital   133,004,724   124,915,182 
Accumulated Deficit   (82,982,987)   (72,870,999)

         
Total Terra Tech Corp. Stockholders’ Equity

  50,636,186   52,634,873 
Non-Controlling Interest   (861,241)   (480,908)

Total Stockholders’ Equity   49,774,945   52,153,965 
         
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY  $ 77,577,702  $ 76,178,730 
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TERRA TECH CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

(UNAUDITED)
 

  
Three Months Ended

March 31,  
  2017   2016  
       
Total Revenues  $ 6,824,456  $ 1,548,167 
Cost of Goods Sold   6,465,393   1,414,193 
         
Gross Profit   359,063   133,974 
         
Selling, General and Administrative Expenses   6,386,300   2,046,348 
         
Loss from Operations   (6,027,237)   (1,912,374)
         
Other Income (Expense):         

Amortization of Debt Discount   (610,616)   (94,406)
Loss on Extinguishment of Debt   (1,039,458)   (920,797)
Gain (Loss) on Fair Market Valuation of Derivatives   1,610,750   (1,160,700)
Interest Expense   (157,833)   (55,995)
Loss on Fair Market Valuation of Contingent Consideration   (4,348,761)   – 

         
Total Other Income (Expense)   (4,545,918)   (2,231,898)

         
Loss Before Provision for Income Taxes   (10,573,155)   (4,144,272)
Provision for Income Taxes

  –   – 
         
Net Loss   (10,573,155)   (4,144,272)
Net Loss Attributable to Non-Controlling Interest   461,167   18,208 
         
NET LOSS ATTRIBUTABLE TO TERRA TECH CORP.  $ (10,111,988)  $ (4,126,064)
         
Net Loss Per Common Share Attributable to Terra Tech Corp. Common Stockholders – Basic and Diluted  $ (0.02)  $ (0.01)
         
Weighted-Average Number of Common Shares Outstanding – Basic and Diluted   567,271,642   326,500,982 
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EXHIBIT 99.2
 

Terra Tech Corp. (OTCQX:TRTC) Q1 2017 Results Conference Call May 11, 2017 9:00 AM ET
 
Executives
 
Philip Carlson - IR
 
Derek Peterson - Chairman and CEO
 
Mike James - CFO
 
Philip Carlson
 
Good morning. Thank you and welcome to Terra Tech's First Quarter 2017 Financial Results Conference Call. A replay of this call will be available at
www.smallcapvoice.com and will be archived on the Investors Relations section of the Terra Tech website.
 
Before we begin, please let me remind you that during the course of this conference call, Terra Tech's management may make forward-looking statements.
These forward-looking statements are based on current expectations that are subject to a number of risks and uncertainties that may cause actual results to
differ materially from expectations.
 
These risks are outlined in the Risk Factor section of our SEC filings. Any forward-looking statement should be considered in light of these factors.
Please also note, as a Safe Harbor, any outlook we present is as of today and management does not undertake any obligation to revise any forward-looking
statements in the future.
 
With me on the call today are Mr. Derek Peterson, Terra Tech's Chairman and Chief Executive Officer; and Mr. Mike James, Chief Financial Officer.
 
With that, I would now like to hand it call over to Derek.
 
Derek Peterson
 
Thank you, Phil, and thank you for all the investors and shareholders that are joining us today to discuss Terra Tech's 2017 first quarter results and provide
an operational and business update. Today on the call with me is Phil said with Mike James, our CFO who is going to give a more in-depth into our
financial results later on the call. We’re holding a call early this morning and obviously from New York we just been finished up the Canaccord
Conference, so we’ve got a -- we had to switch the time up a little bit. That being said, I'm losing my voice, so I'm going to struggle a bit to this call so
bear with me. But appreciate everybody taking time to attend.
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Canaccord as you guys know is one of the few leading investment bank, that's currently active in the cannabis sector right now. We’ve had really
interesting couple of days talking with finance professional and we think how industry is gain creditability amongst institutional investors. So, also pretty
encouraging for us here to experience the continue buzz in the industry and learn up more about what's happening up in the Canadian market.
 
Financials, revenues of $6.82 million which is an increase of 340% compared to the prior year. Year-over-year increase was due to revenue generated by
Blüm open sales from all the Nevada dispensaries and from the sale of proprietary high best products. It was a strong start to 2017 and we’re on track to
meet our annual revenue guidance, which is 38 million to 40 million for 2017. Last year, we focused primarily on efforts on establishing a retail present
with the opening of four Nevada dispensaries located three in Las Vegas area and up in Reno as well as our open facility in Northern California. As a
result, we had the 2017 with good momentum.
 
We’re pleased to see the results of last year's strategic achievements and drive strong sales this quarter. Open California, we have again retail dispensary
this was our first dispensary and our entry into the California marketplace, its fully operational and it served as the blueprint for the additional dispensaries
we opened up through the Nevada market and also will be opening up more in the California market in the coming months. California is the major
cannabis market as everybody knows the sixth largest economy in the world and in this quarter we took steps to continue to build out the presence and
what we believe is a dominant market.
 
The new open cultivation facility which we announced not too long ago is a state-of-the-art cultivation facility that’s under construction in Oakland, it's
about 13,000 square feet and it's expected to produce over 1 metric ton of premium IVXX cannabis per year, fully automated on environmental controls,
anticipated to reduce cost significantly, it's also going to be a huge opportunity for us. Like I said, continue to see that IVXX brand as well as the
concentrates, pre-rolled flowers and those types of things. We expect full production capacity by no later than the end of Q4, 2017.
 
In addition, we got a permit in San Leandro for both the retail dispensary as well as an additional production lab. San Leandro is an upcoming city which
is tied up in the midway point between Auckland and St. Jose, which was a bit of vacuum for permitted dispensaries that we’re able to fill one of our
additional locations. We expect to complete the disruption of this dispensary by the end of third quarter 2017, open to the public by the fourth quarter of
2017. But the art state-of-the-art production lab, we're going to be increasing our infrastructure to produce our IVXX concentrates for distribution
throughout the California marketplace.
 
In addition, we like I said opened up several dispensaries in Las Vegas market and the Nevada market. We have one on [Indiscernible] Western Desjardin
all uniquely surrounding the Las Vegas trip just a few minutes' drive for each location. We also have a premier location in downtown arena, which is
actually the one of our better performing dispensaries in the Nevada marketplace.
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Distribution sales and marketing of IVXX products, so IVXX as everybody knows is our wholesale brand. We focus these particular brands on high
quality rigorously tested products. We've been continuing to expand this product line up by adding additional items into the supply chain. Most recently a
full line of premier vaporizer across both CDB 1 to1 ratio, if you see the CDBs as well as the full gold and silver line that we're marketing through
aggressively throughout the California marketplace.
 
Edible Garden, we purposely as we said during our K call, we terminated the sales of Edible Garden's floral business because it was such a lower margin.
It was no longer a primary focus. I think if you remember that what I said on the K call, we kept that business intact for sometime just we were afraid the
retailers wouldn't take our produce, if we also weren’t servicing them the floral business. Now, the produce has gained such as distinctive market share
and these retailers that we are dealing with were able to back off in the floral business, which again has benefited the distraction of low margin and part of
our focus was expanded gross margins on a go forward basis. This was a huge step to be able to do that. We would have had an additional $1 million or so
in sales like we did in the prior year, if we had continue this business, but again we want to make sure we are focusing on highly accreted activities on a go
forward basis.
 
We expect to see improved results from Edible Garden as the year progresses and we have the infrastructure right now fully automated infrastructure in
place to support the growth and part of this business over the next 12 to 18 months. M&A opportunities, we've built significant cash balances as we look
for potential opportunities in both the California and Nevada marketplace. Our primary motivation right now is to continue to acquire retail dispensaries
specifically in the Southern California and LA marketplace. We close the quarter out with about $10 million in cash, which a nice bit of reward chest for
us to be able to execute when we find the right opportunities.
 
Little bit about the regulatory environment, Nevada favorably soft at this week. The Nevada Tax Commission adopted temporary regulations proposed by
the Department of Taxation that are going to allow the state to issue recreational marijuana like this is by July 1. Most of the regulations were topic in the
states medical marijuana programs, so they're identical from an operational standpoint. The State of Nevada budgeted to receive 70 million from
recreational marijuana taxes over the next two years. We think that's a conservative budget considering the 50 million people that come in out a few
square miles on an annual basis.
 
Recreational revenues to Terra Tech will start in the second half of 2017, so that's very important, we're going to the application processes right now, and
we anticipate having firm success with allocating recreational don’t use permit for each of our locations in Nevada marketplace and then we can begin
selling to anybody over the age of 21 from July sometime after July 1. California as you've read they are recreational initiative which we think is going to
get significant uptick in business is going to start the first half of 2018.
 
In addition, the role about of their foreign amendment at the federal level which was set to expire was reauthorized in the current spending bill. This
obviously expires towards the end of the year, but it gives us the protections that we were hoping for as we adjust to the opinion and stands for the new
administration coming into the 2017 climate.
 
And now, I'm going turn the call over to Mike James, Terra Tech's Chief Financial Officer to review our financials. Mike?
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Mike James
 
Thank you, Derek, and good morning everyone. I’ll now provide you with the summary of our first quarter 2017 results. For the more detailed results,
please refer to the press release we issued earlier today which is posted on the website along with the Form-10K filed with the Securities and Exchange
Commission. In addition, please note that we compile our financials under U.S. GAAP including our non-operating expenses.
 
For the three months ended March 31, 2017, we generate revenue of $6.82 million compared to $1.55 million for the three months ended March 31, 2016,
an increase of approximately 5.28 million or 340%. The increase was primarily due to revenue generated by Blüm Oakland as well as sales from the four
Nevada dispensaries which opened during the course of last year and the sales of its wholesales IVXX cannabis product.
 
We're pleased to have maintained strong sales and what is traditionally considered the weakest season for cannabis sales. Our growth profits for the three
months ended March 31, 2017 were approximately $339,000 compared to gross profit of approximately 134,000 for the three months ended March 31,
2016, an increase of approximately 235,000.
 
Our gross margin percentage for the three months ended March 31, 2017 was approximately 5%, compared to approximately 9% for the three months
ended March 31, 2016. The dollar increase was attributable to the cannabis segment and the amount of $435,000, a decrease of 253,000 was from the
produce and herb section payment.
 
SG&A expenses for the first quarter of 2017 were approximately $6.39 million, compared to approximately $2.0 million for the three months ended March
31, 2016. The increase was primarily due to cost associated with the new medical candidate dispensaries including advertising and promotion and
amortization expenses, increasing staffing, consulting fees and adding account, security and licensing fees.
 
We encored a net loss of approximately $10.1 million or $0.02 per share for the three months ended March 31, 2017 compare to a net loss of $4.13
million or $0.01 per share for the three months ended March 31, 2016. The primary reason for big increase in the net loss were decrease in cost of goods
sold as a percentage of revenue, the significant increase in sales, general and administrative expenses during the three months ended March 31, 2017
compared to the prior year fiscal quarter.
 
Now turning to the balance sheet, on March 31, 2017 we had a cash balance of approximately 10.25 million compare to a balance of approximately 9.75
million at December 31, 2016. Short-term debt as of March 31, 2017 amended to approximately 505,000 a decrease of approximately 11% compared to
the approximately 564,000 as of December 31, 2016. Stockholders' equity for the first quarter of 2017 amounted to $49.8 million, compared to $52.2
million as of December 31, 2016.
 
Now, I’d like to turn the call back over to Derek for some closing comments.
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Derek Peterson
 
Mike, thank you. And just in a summary, we got again a new cultivation facility in Oakland and will be coming online to support the IVXX brand as well
as well the Blüm retail facility in northern California as well as San Leandro. We got an extraction of retail dispensary in San Leandro coming online this
year. Again, we've open four retail location in Nevada marketplace that are currently up and running and will be servicing the adult recreational market
beginning in July 1st.
 
The open facility will beginning to service the adult use recreational market sometime after January in 2018. The regulatory environment is unclear that is
the states both California and Nevada were heavily embedded are aggressively moving forward and protecting their medical Marijuana initiatives as well
as their adult use recreational initiatives with communication with federal government. We have been increasing our cash balance as a potential M&A
opportunities arise and in terms of revenue guidance as we said in the prior annual call. we are anticipating revenue this year between 38 million and 40
million for 2017.
 
Again I want to take a moment and thank the operating team. I want to thank our auditors NGO. I want to thank our shareholders, our directors, our
officers. And I want to reiterate most importantly our shareholders most of you have been with us for a tremendous amount of time. We thank you very
much for taking the time this morning to listen this.
 
And I would like to turn the call back over to Phil Carlson to answer some questions that everybody emailed us.
 
Question-and-Answer Session
 
A - Phil Carlson
 
Thank you, Derek. The first question, does revenue guidance range of 38 to 40 million include recreational going into about second half of 2017?
 
Mike James
 
Yes, and that was are very challenging things for us to be able to estimate what the sales will ultimately going to look like in a virgin market like that
essentially that has no historical run rate. So, it does include that to the degree that we are able to estimate what that turnover will look like. We certainly
know that there is 15 million people coming into Nevada on annual basis the number of that are out of Colorado are increasing on a month-by-month basis
in terms of recreational sales. We think Nevada is a $1 billion plus market place ultimately just strictly because of the tour, but not to mention the
embedded community lives there as well.
 
And there is really only about out of the 50 something dispensaries. There is really only about 30 or 35 of those that are within a five minutes drive of the
Las Vegas Strip. Now, this is really going to drive 20 minutes away from the Strip to get recreational cannabis. So, we think we are going to be able to
inherent tremendous amount of that business because of our locations one by the convention center, one by the win on core strategy and the other one
straight shot down from the cosmopolitan. So, we are uniquely positioned as well as our premier location in the northern Nevada marketplace in Reno to
be able to assume a tremendous amount of this recreational business going to go forward basis.
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Philip Carlson
 
When does Terra Tech's future with cannabis eventually going legal nationally?
 
Derek Peterson
 
I think with IVXX that's brand, if you kind look at how we position that in the market place, it’s a really a recreational driven brand. To me, it looks like
something like high end cosmetic or high end watch pot. We really positioned that brand with the look and feel kind of the focused and oriented toward
the adult used recreational market. So that kind of brand really works well with the elite say Nevada night club life, the California life style. So, we are
going to put tremendous amount of energy into the marketing and advertising in that brand really positioning towards the lifestyle type brand in both those
marketplaces.
 
Philip Carlson
 
What out scope you see in your way?
 
Derek Peterson
 
I think a lot of it shifted to the federal stands right now and the uncertainty because that’s something we have been dealing since 2010. So that’s not
unusual to us, we have worked in hostile environment, we worked in supportive environment and we work in environment that fluctuated back and forth.
The difference today versus a handful of years ago is last November we had eight of the nine initiatives passed at the statewide level during the elections.
The only one fail was the Arizona and it really only failed by a very small margin.
 
So, I think the political leaders are beginning to understand the constituencies are asking for, the libertarian minded, republicans are even asking for states'
rights to be able to be respected. So, regardless the new attorney general is positioning, I think we are going to see a tremendous amount of debate over
how this unfold kind of ending of probation over the next few years, but I if the administration themselves decide to develop an aggressive stand, this
might be the catalyst that we have all been waiting for to have congress and begin to take some more concrete action, which they didn't feel they needed to
take in Obama administration.
 
Philip Carlson
 
Where you think the cannabis industry is having in the next five years?
 
 

6



 

 
 
Derek Peterson
 
All things reaming equal away from the kind of the federal legislated issues or regulatory issues. I think we see broader diversions and bifurcation
between medical and adult use. I think medical begins to become very medical and focusing on the development of different cannabinoid structures and
those type of things and different delivery mechanism. And I think the adult use really becomes life style brand very similar to how alcohol is deal with
from the sales standpoint and the marketing standpoint, branding standpoint. So, that’s what I see diversions between medical adult use and both of those
finding footing in an environment that they should be in which is to get it medical being highly medical and scientific and tested in nature and then the
adult use being kind of developed more around recreational brands, life style brands and those type of things.
 
Philip Carlson
 
Does Terra Tech have any plan to make inroads into Canada?
 
Derek Peterson
 
Right now, our primary -- again, we work in the sixth largest economy in the world. California is the biggest marline market in the world. So, we’ve got
that in our backyard, for us to set up to additional office team, the lobby return and those types of things where we’re really trying to make efforts to cut
cost and streamline cash flow and expand margins, that’s really outside of our review right now. What our primary focus is that making sure we capitalize
on both in Nevada and California market as much as we possibly can.
 
Philip Carlson
 
With cannabis becoming recreational in Nevada in the second half of 2017, what does Terra Tech need to do in order to take advantage of this new
market? Or are there licenses you need to apply for or is Blum ready to sell the average consumer?
 
Derek Peterson
 
That’s a good question. So, yes we’re going through all the kind of administrative application process as each one of the locations right now. A lot of this
really just a formality of when that application process right now in the multiple markets we work in Nevada and we anticipate coming out with
recreational permits to reach one of our locations to be able to participate the early start program.
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Philip Carlson
 
Okay. Is San Leandro still on target to open the second half for 2017?
 
Derek Peterson
 
That’s pushed out maybe a quarter or so, just because of building permits. So, I always try to when we first gave those timelines we always try to wrap
those with, we can only do so much a lot of this is just waiting for building permits and city permits and those types of things. So, we’re still on track, but
a little bit later than that, but we’re working aggressively to get it done as fast as possible. We want to make sure we can get that thing ramped up and
active and trained and staff train before the implementation of the 2008 adult use.
 
Philip Carlson
 
Is there a plan in the past towards up listing?
 
Derek Peterson
 
That’s always been a focus of ours. And if you look at our fundamental structure between the amount of shareholders that we have, this is a $50 million
plus in shareholders' equity. I mean we need most to quantitative of standards right now to cut the size, the price per share. I just don’t think those indexes
are going to be open to this until there is some measure of federal guidance in terms of what the government positioning is in this as well as the opening
up of the banking.
 
So, what we’re doing is building our business between now and then and making sure we continue to drive top line growth expand margins, build
shareholder's equity and position the Company to be able to be one of the first up lift. So, we’re in communication as much as we possibly can be, but I
think a lot of that’s going to end around the federal government position on both the adult use and medical candidates.
 
Philip Carlson
 
Okay. Last question. Can you discuss the selling of shares from inside?
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Derek Peterson
 
I mean that’s always the hot topic, Bill I think we discuss that recently in the past and let me just say if I can only speak for myself, I mean everybody sell
some stock here and there because everybody has financial needs. But, the one thing about being an operator in the space whether it’s a CEO, whether it's
Mike the CFO or anybody this embedded at a management level. We suffered a lot of things as average CEO doesn’t separate. I'll give you a couple of
examples. I've had my personal bank account shutdown several times. We've had my COO, Ken has had his -- kids college saving plans shutdown and
that his banking shutdown.
 
I can't apply for a traditional mortgage like everybody else and I've got to put more money down if I need to by a piece of real estate for my family. There
is a lot of that sort of headaches and expenses in headwinds that we occur as operator in the cannabis space that again no other person really have to deal
with from an operational standpoint and these things become cumbersome, they become expensive overtime, they become cumbersome. We do sell
stocks on the annual basis most of us and a lot of times it's around tax times, a lot of the stock that we received create extensive income and those types of
things we need to make sure we have some measure of liquidity to meet those demands.
 
And again just like everybody else, we're human beings we have families to take care. And then if you look at the sales that I've made over the seven years
that I've been running the Company, I had probably sold about 1% of my position give or take on an annual basis. So, all of the management is still
heavily embedded. We've got a tremendous amount of share exposure in the Company right now. Our success is driven by the performance of the stock
unequivocally. We are not here to make a few bucks on a monthly basis. We are here for expansion of share price. We are for expansion of the Company
because we're all the essentially eating from the same table. We don’t carry a significant amount of systemic risk, if this doesn’t work across the Board.
What else you got, Philip?
 
Philip Carlson
 
That’s it.
 
Derek Peterson
 
Okay.
 
Derek Peterson
 
Well, again on behalf of the operators, the officers, directors, we want to thank all the shareholders, interested investors, they took their time to listen to
our call today; we look forward to following up with our Q2 conference call and sharing our financial performance as we work through the remainder of
the year. Thank you very much everybody.
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